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Ladies and gentlemen, 

Allow me to give introductory speech on this topic for which, according to the Report of the European Commission for the Progress of the Republic of Macedonia in 2007, highest assessments have been given for the achievements in the field of economy.

The economic policy of the Government of the Republic of Macedonia has been focused on the realization of the following goals:

· Increase of the competition of the Macedonian businesses, through structural reforms, investments in the information sector, technology and science, as well as improvement of the quality of the workforce;

· Increase of the attractiveness of the country, both for domestic and foreign investors through simplification of the legal regulations, transparent activities of government institutions, improvement of the public infrastructure and improved availability to financial resources;

· Improvement of the quality of public institutions for implementation of reforms, reduction of "grey economy", increased legal protection of creditors, fast fulfilment of the financial obligations, decrease of public spending and strong resolute against the organized crime. 
The Government of the Republic of Macedonia takes as a basis of its mandate the economic growth and development. The aforementioned reforms are aimed for creation of more jobs, attraction of foreign investments and general improvement of the business climate. 

Macro-economic stability shows low inflation rate, which on average in the last ten years is about 2%, also balanced public finances with low deficit of 1%, high level of foreign currency reserves, stable rate of the denar and low public debt at about 32% of the gross domestic product. 

The growth of the gross domestic product in this year shall be about 6%, which points to an increased growth of the Macedonian economy. Hence, the export until August this year marks increase of 40%, compared to the same period last year. 

The Government of the Republic of Macedonia, in the focus of its work, places the development of the private sector and creation of conditions for strengthening of its competitiveness. For improvement of the overall business climate and the attraction of investments, numerous reform activities have been undertaken. With the reforms in the field of tax policy, Macedonia actually has lowest flat rate in Europe and most favourable package of taxes (profit tax and income tax, which from the beginning of 2008 shall be 10%). Re-invested profit is tax free, and administrative procedures have been even more simplified. 

In order to decrease the regulatory and the administrative burden on businesses and citizens, the Government has implemented the Regulatory Guillotine by which bureaucratic procedures have been simplified and decreased for licences, agreements, certificates and other formalities. 

Customs procedures have been significantly simplified for import and export, through introduction of one-stop shops and facilitation of the procedure for construction certificates. The financial sector has been liberalized with the adoption of the new Law on Banks which, enabled entrance of prominent banks and foreign companies in the insurance and the leasing sector, for which we already feel the results. 

Dear colleagues,

In this occassion, I would like to inform you for the changes in the Law on One Stop Shops for registration of companies that have been made in order to cut on the time for the registration process, that is from five to three working days. The system showed to be quite important in the decrease of the complexity of the registration process, as well as in the expenditure for registration of a new business entity. 

The telecommunication marker, for which in the past the European Commission had most remarks is further been liberalized through the establishment of a greater competition, after the entrance of the third mobile operator and the functioning of small companies that provide different services in the fixed telephony. 

We also consider as a significant issue the Decision of the Government in May 2007 for premature payment of the debt towards the International Monetary Fund, in amount of 38 million euro. The negotiations for buying the debt towards the IMF are underway. 

In the Republic of Macedonia, efforts are also made in the field of the Cadastre, for the purpose of establishment of a unified system for registering the rights of the property in the procedure for maintenances of the already established Cadastre.  

We consider that full implementation of CEFTA 2006 by all member countries signatories of the Agreement, open a new page in the regional cooperation. The successful implementation of this Agreement shall put an emphasis on the preparedness of the member countries to develop their economic and trade relations, based on the principles of mutual cooperation. Having in mind the fact that member countries of CEFTA 2006 have reached a certain level in the process of accession to the European Union, we can rightfully expect that the implementation of the CEFTA 2006 Agreement will speed up this process, which was a practice of the countries of old CEFTA. However, we agree that the Euro-integration process is seen individually, for each country of CEFTA 2006 separately, depending on the progress in the fulfilment of criteria pursuant to the established relations with the EU.  

At the end, I would like to emphasize that according the Report of the World Bank - Doing Business –Republic of Macedonia is on the fourth place according to the reforms made in the last year for improvement of the business climate. The annotated positive progress of economic reforms in the European Commission Progress Report for the Republic of Macedonia of 2007 represents promotion of the results achieved in the field of economy and encouragement for further fruitful work on this plan.

Thank you for the attention.
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